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INDEPENDENT AUDIT SERVICES, PC
Benjamin Elliott, CPA
P.O. Box 262,
Madison, South Dakota 57042
605.270.3020

School Board
Gayville-Volin School District No. 63-1
Gayville, South Dakota

INDEPENDENT AUDITOR'S REPORT
ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinions:

I have audited the accompanying financial statements of governmmental activities,
business~type activities, each major fund, and the aggregate remaining fund
information of the Gayville-Volin School District No. 63-1 (School District),
Gayville, South Dakota as of June 30, 2022, and for the year ended, and the related
notes to the financial statements, which collectively comprise the School District’s
basic financial statements as listed in the table of contents.

In my opinion, the accompanying financial statements referred to above present
fairly, in all material respects, the respective financial position of the
governmental activities, the business-type activities, each major fund, and the
remaining fund information of the Gayville-Volin School District No. 63-1 as of
June 30, 2022, and the respective changes in financial position and, where
applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions:

I conducted my audit in accordance with auditing standards generally accepted in
the United States of America (GAAS) and the standard applicable to financial audits
contained in Government Auditing Standards {(Government Auditing Standards), issued
by the Comptroller General of the United States. My responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of my report. I am required to be independent of
the School District and to meet my other ethical responsibilities, in accordance
with the relevant ethical requirements relating to my audit. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis
for my audit opinions.

Management’s Responsibilities for the Financial Statements:

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted
in the United States of America, and for the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatements, whether -due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substan-
tial doubt about the School District’s ability to continue as a going concern for
twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.



Gayville-Volin School District No. 63-1
Independent Auditor’s Report -- Page Two

Auditor’s Responsibility for the Audit of the Financial Statements:

My objectives are to obtain reasonable assurance about whether the financial
statements, as a whole, are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes my opinions.

Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards (GAAS) and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, I:

> Exercise professional judgment and maintain professional skepticism throughout
the audit.

> Identify and assess the risks of material misstatement of the financial state-
nents, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

> Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the School District’s
internal control. Accordingly, no such opinion is expressed.

> Evaluate the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

> Conclude whether, in my judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about the School District’s ability
to continue as a going concern for a reasonable period of time.

I am required to communicate with those charged with governance regarding, anong
other matters, the planned scope and timing of the audit, significant audit
findings, and certain internal control related matters that I identified during
the audit.

Required Supplementary Information (no opinion):

Accounting principles generally accepted in the United States of America require
that Management’s Discussion and Analysis (page 4 to 13), the Budgetary Comparison
Schedules (page 43 to 46), and the School District’s Pension Schedules (page 47 to
48) be presented to supplement the basic financial statements. Such information is
the responsibility of management and, although not a part of the basic financial
statements, is required by the Government Accounting Standards Board who considers
it to be an essential part of financial reporting by placing the basic financial
statements in an appropriate operational, economic, or historical context. I have
applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s
responses to my inquiries, the basic financial statements, and other knowledge I
obtained during my audit of the basic financial statements. I do not express an
opinion or provide any assurance on the information because the limited procedures
do not provide me with sufficient evidence to express an opinion or provide any
assurance.



Gayville-Volin School District No. 63-1
Independent Auditor’s Report —-- Page Three

Other Reporting Required by Government Auditing Standards:

In accordance with Government Auditing Standards, I have also issued my report
dated September 5, 2023 (page 49) on my consideration of the School District’s
internal control over financial reporting and on my tests of its compliance with
certain provisions of laws, regulations, contracts and other matters. The purpose
of that report is solely to describe the scope of my testing of internal control
over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of the School District’s internal control
over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the
School District’s internal control over financial reporting and compliance.

Independent Audit Services, PC
Benjamin Elliott, CPA

Madison, South Dakota -
September 5, 2023 '?‘”‘" %"



MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the Gayville-Volin School District 63-1's annual financial report presents our discussion and
analysus of the School District's financial performance during the fiscal year ended on June 30, 2022. Please
read it in conjunction with the School’s financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

Buring The year, the Gayville-Volin School District generated revenue of $3,041,577 from taxes and othet
fevenue sources of the governmental fund activities and had.a total expense of $3,432,374 of thd R
lovernmental fund activities resulting in a-het increase of $500,143. There was a'total of $356,439
henerated in the busmess-type funds along wnth $286, 939 of expense of the busmess—type fu‘hd act:vntles

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts — management'’s discussion and analysis (this section), the basic
financial statements and required supplementary information. The basic financial statements include two kinds
of statements that present different views of the Gayville-Volin School District:

e The first two statements are government-wide financial statements that provide both long-term and
short-term information about the Gayville-Volin School’s overall financial status.

e The remaining statements are fund financial statements that focus on individual parts of the School
government, reporting the School’s operations in more detail than the government-wide statements.

e The governmental funds statements tell how general government services were financed in the short-
term as well as what remains for future spending.

e Proprietary fund statements offer short- and long-term financial information about the activities that the
school operates like businesses. The two proprietary funds operated by the school are the Food
Service Operation and the Enterprise Fund.

o Fiduciary fund statements provide information about the financial relationships in which the School acts
solely as a trustee or agent for the benefit of others, to whom the resources in question belong.

The financial statements also include notes that explain some of the information in the financial statements and
provide more detailed data. The statements are followed by a section of required supplementary information
that further explains and supports the information in the financial statements.

Figure A-1 summarizes the major features of the School’s financial statements, including the portion of the
School government covered and the types of information contained. The reminder of the overview section of
the management’s discussion and analysis explains the structure and contents of each of the statements.



Figure A-1
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Figure A-2 summarizes the major features of the School’s financial statements, including the portion of the

School government covered and the types of information contained. The remainder of the overview section of

the management's discussion and analysis explains the structure and contents of each of the statements.

FIGURE A-2

Major Features of Gayville-Volin School's Government-wide and Fund Financial Statements
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Type of All assets and liabilities, Only assets expected All assets and All assets and

Asset/Liability both financial and capital, to be used up and liabilities, both liabilities, both short-
Information and short-term and long- liabilities that come financial and capital, term and long-term;
term due during the year or and short-term and the School's funds do
soon thereafter no long-term not currently contain
capital assets included capital assets although
they can

Government-wide Statements

The government-wide statements report information about the Gayville-Volin School as a whole using
accounting methods similar to those used by private-sector companies. The statement of Net Position
includes all of the government's assets and liabilities. All of the current year's revenues and expenses are
accounted for in the statement of activities regardless of when cash is received or paid.

The two government-wide statements report the Gayville-Volin School's Net Position and how they have
changed. Net Position — the difference between the School’s assets and liabilities — is one way to measure the
School’s financial health or position.

¢ Increases or decreases in the School's Net Position are an indicator of whether its financial health is
improving or deteriorating, respectively.

» To assess the overall health of the School you need to consider additional nonfinancial factors such as
changes in the School’s property tax base and changes in the state school aid funding formula from the
State of South Dakota.

The government-wide financial statements of the School are reported in two categories:

» Governmental Activities - This category includes the School’s basic instructional services, such as
elementary and high school educational programs, support services (guidance counselor, executive
administration, board of education, fiscal services, etc.), debt service payments, extracurricular activities
(sports, drama, music, etc.) and capital equipment purchases. Property taxes, state grants, federal grants
and interest earnings finance most of these activities.

» Business-type Activities - The school charges a fee to students to help cover the costs of providing hot
lunch services to all students. The school also charges a fee to the students to help cover some of the cost
of the driving portion of Driver's Ed and tuition is charged at the Raider Academy Childcare Center.



Fund Financial Statements

The fund financial statements provide more detailed information about the School’s most significant funds — not
the School as a whole. Funds are accounting devices that the School uses to keep track of specific sources of
funding and spending for particular purposes.

e State Law requires some of the funds.
e The School Board establishes other funds to control and manage money for particular purposes (like the
Custodial Fund).

The Gayville-Volin School has three kinds of funds:

¢ Governmental Funds — Most of the School’s basic services are included in the governmental funds, which
focus on (1) how cash and other financial assets that can readily converted to cash flow in and out and (2)
the balances left at the year-end that are available for spending. Consequently, the governmental funds
statements provide a detailed short-term view that helps you determine whether there are more or fewer
financial resources that can be spent in the near future to finance the School’'s programs. Because this
information does not encompass the additional long-term focus of the government-wide statements, we
provide additional information at the bottom of the governmental funds statements, or on the subsequent
page, that explains the relationship (or differences) between them.

e Proprietary Funds — Services for which the School charges customers a fee are generally reported in
proprietary funds. Proprietary funds, like the government-wide statements, provide both short- and long-
term financial information. The Food Service and Enterprise Fund (types of proprietary fund) are the only
proprietary funds maintained by the School.

e Fiduciary Funds — The School is the trustee, or fiduciary, for various external and internal parties. The
School is responsible for ensuring that the assets reported in these funds are used for their intended
purposes. All of the School’s fiduciary activities are reported in a separate statement of fiduciary Net
Position and a statement of changes in fiduciary Net Position. We exclude these activities from the

School’'s government-wide financial statements because the School cannot use these assets to finance its
operations.




GAYVILLE-VOLIN SCHOOL DISTRICT No. 63-1
FINANCIAL ANALYSIS OF THE GAYVILLE-VOLIN SCHOOL DISTRICT AS A WHOLE

AS QF JUNE 30, 2022
Net Position:

The Gayville-Volin School’s combined Net Position increased as follows:

Table A-1
Gayville-Volin School District No. 63-1

Current and other assets
Capital assets

Total assets

Pension related deferred outflows

Total deferred outflow of resources

Long-texrm debt outstanding
Other liabilities
Total liabilities
Pension related deferred inflows
Taxes levied for a future period
Grants received for a future period
Total deferred inflow of resources
NET POSITION
Net investment in capital assets
Restricted

Unrestricted

Total net position

Increase {Decrease) in Net Position
Beginning Net Position, adjusted

Ending Net Position

Percentage of Increase (Decrease) in
Net Position

The Statement of Net Position reports all financial and capital resources.

Statement of Net Position

Primary Government

and liabilities in order of relative liquidity.

Governmental Activities Business-Type Activities Totals

FY2021 FY2022 FY2021 FY2022 FY2021 FY2022
4,493,914 4,666,316 71,943 186,743 4,565,857 4,853,059
5,928,535 5,803,194 149,988 144,031 6,078,523 5,947,225
10,422,449 10,469,510 221,931 330,774 10,644,380 10,800,284
505,179 775,873 39,252 59,214 544,431 835,087
505,179 775,873 39,252 59,214 544,431 835,087
2,346,666 2,139,841 2,346,666 2,139,841
599,249 530,911 8,805 17,276 608,054 548,187
2,945,915 2,670,752 8,805 17,276 2,954,720 2,688,028
410,046 1,083,660 31,861 82,695 441,907 1,166,355
1,100,284 512,346 1,100,284 512,346
200,722 200,722 0
1,711,052 1,596,006 31,861 82,695 1,742,913 1,678,701
3,442,702 3,456,832 149,988 144,031 3,592,690 3,600,863
2,012,459 2,798,602 7,634 19,323 2,020,093 2,817,925
815,500 723,191 62,895 126,663 878,395 849,854
6,270,661 6,978,625 220,517 290,017 6,491,178 7,268,642
152,933 707,964 -15,269 69,500 137,664 777,464
6,117,728 6,270,661 235,786 220,517 6,353,514 6,491,178
6,270,661 6,978,625 220,517 290,017 6,491,178 7,268,642
2.50% 11.29% -6.48% 31.52% 2.17% 11.98%

The statement presents the asset
The liabilities with average maturities greater than one

year are reported in two components — the amount due within one year and the amount due in more than one
year. The long-term liabilities of the school, consisting of compensated absences payable, early retireme
benefits payable and capital outlay certificates payable have been reported in this manner on the Statement

of Net Position. The difference between the school’s assets and liabilities is its Net Postion.

-8 -



GAYVILLE-VOLIN SCHOOL DISTRICT No.

63-1

FINANCIAL ANALYSIS OF THE GAYVILLE-VOLIN SCHOOL DISTRICT AS A WHOLE

AS OF JUNE 30, 2022

Change Net Position:

This section will show the financial comparison of revenues and expenses and provide explanations for

significant differences.

Revenues
Program revenues
Charges for services
Operating grants and contributiont
General revenues
Taxes
State sources
Other sources
Investment earnings

Total revenues

Expenses

Instruction

Support services

Debt services
Co-curricular activities
Food service

Enterprise

Total expenses
Excess (Deficiency) before special

items and transfers

Increase (Decrease} in Net Position

Table A-2
Gayville-Volin School District No. 63-1
Changes in Net Position
Primary Government
Governmental Activities Business-Type Activities Totals

FY2021 FY2022 FY2021 FY2022 FY2021 FY2022
29,725 35,279 80,896 79,641 110,621 114,920
285,002 573,864 138,644 273,749 423,646 847,613
0 o]
1,182,389 1,250,337 1,182,389 1,250,337
1,910,253 1,950,038 1,910,253 1,950,038
24,613 137,299 3,057 24,613 140,356
29,762 23,248 289 131 30,051 23,379
3,461,744 3,970,065 219,829 356,578 3,681,573 4,326,643
1,853,176 1,824,241 1,853,176 1,824,241
1,182,302 1,198,216 1,182,302 1,198,216
90,325 33,965 90,325 33,965
183,008 205,679 183,008 205,679
151,915 202,886 151,915 202,886
83,183 84,192 83,183 84,192
3,308,811 3,262,101 235,098 287,078 3,543,909 3,549,179
152,933 707,964 -15,269 69,500 137,664 777,464
152,933 707,964 -15,269 69,500 137,664 777,464
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GOVERNMENTAL ACTIVITIES

IFhe-Gayville-Volin-Schoole-totalreventies-{excluding-special ftems)-totaled-$4,326,643~(See-+:
0 pproxamateiy 28% of the School's revenue comes from praperty. and otner faxes, With another <

Figure A-3
Gayville-Volin School District
Sources of Revenues for FY2022
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Figure A-4
Gayville-Volin School District
Functional Expenses for FY2022

Instruction
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Support Services
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BUSINESS-TYPE ACTIVITIES

The School District provides food service including breakfast and lunch in both the Elementary School and the
Junior/Senior High Schools. The School district also has an Enterprise Fund.

FINANCIAL ANALYSIS OF THE SCHOOL’S FUNDS

fhe General Fund had a dg

BUDGETARY HIGHLIGHTS

Over the course of the year, the Gayville-Volin School Board revised the School budget. These amendments
could fall into one of the following categories:

o Contingency transfers approved for unanticipated, yet necessary expenses to provide for items necessary
for the education program of this district.

e Grants that became available or changed in amount.

CAPITAL ASSET ADMINISTRATION

By.thé end of fiscal year 2022, the School's Governmental Capital Assets mcreased §238 511 due fo recording
bf the Copieﬂpﬂnter lease and g baseball field constru tion in progress. _The Business Type Assets increased
v'._ ’a‘ oo _.. > l € eqt .u* see T .. ..»4



GAYVILLE-VOLIN SCHOOL DISTRICT No. 63-1
FINANCIAL ANALYSIS OF THE GAYVILLE-VOLIN SCHOOL DISTRICT AS A WHOLE

AS OF JUNE 30, 2022

Table A-3
Gayville-Volin School District No. 63-1
Capital Assets

Primary Government

Governmental Activities Increase Business-Type Activities Increase
FY2021 FY2022 {(Decrease) FY2021 FY2022 (Decreasa)
Land 58,118 58,118 o} 9,000 9,000 0
Construction-in-porogress 64,491 64,491 0
Buildings 7,163,094 7,163,094 0 97,196 97,196 0
Improvements other than buildings 703,455 729,654 26,199 0
Machinery and equipment 1,110,801 1,127,628 16,827 131,732 135,867 4,135
Library books 66,462 67,401 939 0
Copier/printer leases 130,055 130,055 0
Total capital assets 9,101,930 9,340,441 238,511 237,928 242,063 4,135
Accumulated depreciation -3,173,395 -3,537,247 -363,852 -87,940 -98,032 -10,092
Net capital assets 5,928,535 5,803,194 -125,341 149,988 144,031 -5,957

Long-term Debt

At year-end the Gayville-Volin School had $116,666 in Capital Outlay Certificates, $2,200,000 in General
Obligation bonds and §371,362 in other long-term obligations. This is a decrease of 9.34% in governmental
Activities and an increase of 96.21% in business-type activities. See Table A~4 below.

Table A-4
Gayville-Volin School District No. 63-1
Outstanding Debt and Obligations

Primary Government

Percent Percent
Governmental Activities Increase Business-Type Activities Increase
FY2021 FY2022 (Decreasa) FY2021 FY2022 (Decrease)
General Obligation Refunding bonds _;T;;;jggb _;j;;E:;;; ————— :;i;;; _________________________________
Capital Outlay Certificates 145,833 116,666 -20.00%
Financing/acquisition lease 29,696 100.00%
Compensated absences 6,000 6,750 12.50%
Other obligations 454,082 317,640 ~30.05% 8,805 17,276 96.21%
Total outstanding debt and obligatic 2,945,915 2,670,752  -9.34% 8,805 17,276  96.21%

- 12 -



The Gayville-Volin School is liable for the accrued vacation leave payable to the 12-month employees (the
business manager, and full-time custodians).

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

sap o

Sehool is calculated on-our number of students based on the
the target stlggent/certlf‘ ied staff FTE ratio. That numper plus oug
choel year. Thatwll be provid ed fo the school in taxes and.state

Dne of the primary sources of rex
state"aid fall enrolimentcount divid
averhead costs is our need fcr the

CONTACTING THE SCHOOL'’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, creditors, and students’ families with a
general overview of the Gayville-Volin School’s finances and to demonstrate the School’s accountability for the
money it receives. If you have questions about this report or need additional information, contact Alice Hight,

Business Manager, Gayville-Volin School District 63-1, 100 Kingsbury Street, PO Box 158, Gayville, South
Dakota 57031.



GAYVILLE-VOLIN SCHOOL DISTRICT No. 63-1
STATEMENT OF NET POSITION
AS OF JUNE 30, 2022

ASSETS
Current assets:
Cash and cash equivalents
Certificates of deposit
Advanced to trust & agency imprest
Receivablas:
Property taxes - current
Property taxes - dalinquent
Due from other governments
Accounts
Inventory

Total current assets

Capital assets:
Land
Buildings
Improvemants
Equipment
Library books
Intangible copier/printer lease
Construction-in-progress
Accumulated depreciation/amortization

Total capital assets

Other assets:
Net pension assets

Total assets

DEFERRED OUTFLOW OF RESOURCES
Pension related deferred outflows

Total defaerred outflow of resources

LIABILITIES
Current liabilities:
Accounts payable
Contracts payable
Payroll deductions payable
Revenue received in advance

Noncurrent liabilities due in one year:

2013 Capital Outlay certificates
2021 GO Refunding bonds
Copier/printer lease

Accrued leave

Total current liabilities

Noncurrent liabilities:
2013 Capital Outlay certificates
2021 GO Refunding bonds
Copier/printer lease

Total noncurrent liabilities
Total liabilities

DEFERRED INFLOW OF RESOURCES
Taxes levied for a future period
Pension related deferred inflows

Total deferred inflow of resources

NET POSITON

Net invested in capital assets
Restricted for:

Capital outlay

Special education

Debt service

SDRS pension purposes
Unrestricted

Total net position

Primary Government

Business-
Governmental Type
Activities Activities Total
1,485,660 131,092 1,616,752
1,978,349 1,978,349
6,000 6,000
512,346 512,346
39,012 39,012
69,501 329 69,830
8,388 18 8,406
6,138 12,500 18,638
4,105,394 143,939 4,249,333
58,118 9,000 67,118
7,163,094 97,186 7,260,290
729,654 729,654
1,127,628 135,867 1,263,495
67,401 67,401
130,055 130,055
64,491 64,491
~-3,537,247 -98,032 -3,635,279
5,803,194 144,031 5,947,225
560,922 42,804 603,726
10,469,510 330,774 10,800,284
775,873 59,214 835,087
775,873 59,214 835,087
51,986 1,424 53,410
210,068 2,633 212,701
55,586 313 55,899
12,906 12,906
29,167 29,167
150,000 150,000
27,354 27,354
6,750 6,750
530,911 17,276 548,187
87,499 87,499
2,050,000 2,050,000
2,342 2,342
2,139,841 0 2,139,841
2,670,752 17,276 2,688,028
512,346 512,346
1,083,660 82,695 1,166,355
1,596,006 82,695 1,678,701
3,456,832 144,031 3,600,863
2,078,658 2,078,658
139,260 139,260
327,549 327,549
253,135 19,323 272,458
723,191 126,663 849,854
6,978,625 290,017 7,268,642

See accompanying notes. - 14 -



GAYVILLE-VOLIN SCHOOL DISTRICT No.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDING JUNE 30, 2022

Functions/Programs:
Primary government:
Governmental activities:
Instruction
Support services
Cocurxicular activities
Interest and fees on debt (all)

Total governmental activities
Business—type activities:
Food service

Child care

Total primary government

63-1

Expensas

1,824,241
1,198,216
205,679
33,965

3,262,101

202,886
84,192

3,549,179

Program Revenueas

Charges for

Services and

114,920

Operating
Grants and

559,347
14,517

573,864

214,791
58,958

847,613

General revenue:

Property taxes

Gross receipts tax

Revenue from state sources:

State aid
Other

Interest earnings

Fines

Donations

Other general revenues
Compensation for damaged property

Transfers

Total general revenue and transfers

Change in net position

Net position, July 1, 2021

Net position, June 30, 2022

- 15 -

Capital
Grants and

Reimbursements Contributions Contributions

Net Revenue (Expense) and

Changes in Net Position

Governnental
Activities

-1,264,894
-1,170,812
-183,287
-33,965

-2,652,958

1,215,297
35,040

1,903,275
46,763
23,248
17,385

109,174
12,339
1,458
-3,057

707,964

6,270,661

6,978,625

Business-type

Activities Totals
-1,264,894
-1,170,812

-183,287

-33,965

0 -2,652,958
29,433 29,433
36,879 36,879
66,312 -2,586,646
1,215,297

35,040

1,903,275

46,763

131 23,378
17,385

109,174

12,339

1,458

3,057 0
3,188 3,364,110
69,500 777,464
220,517 6,491,178
290,017 7,268,642




GAYVILLE-VOLIN SCHOOL DISTRICT No. 63-1
BALANCE SHEET -~ GOVERNMENTAL FUNDS
AS OF JUNE 30, 2022

Capital Special Debt Total
General Outlay Education Service Governmental
Fund Fund Fund Fund Funds
ASSETS
Cash and cash equivalents 435,841 649,527 180,066 220,226 1,485,660
Certificates of deposit 436,125 1,442,478 99,746 1,978,349
Advanced to T&A imprest 6,000 6,000
Receivables:

Property taxes - current 131,208 188,838 105,120 87,180 512,346

Property taxes - delinquent 12,457 12,375 6,603 7.5877 39,012

Due from other governments 54,751 115 14,635 69,501

Accounts 8,388 8,388

Inventory of supplies €,138 6,138
Total assets 1,090,908 2,293,333 306,424 414,729 4,105,394
LIABILITIES

Accounts payable 26,077 25,837 72 51,986

Contracts payable 158,759 51,3098 210,068

Payroll deductions payable 44,923 10,663 55,586
Total liabilities 229,759 25,837 62,044 0 317,640
DEFERRED INFLOW OF RESOURCES

Taxes levied for a future period 131,208 188,838 105,120 87,180 512,346

Unavailable revenue:

Property taxes - delinquent 12,457 12,375 6,603 7,877 39,012
Total deferred inflow of resources 143,665 201,213 111,723 94,757 551,358
FUND BALANCE

Nonspendable 12,138 12,138

Restricted 2,066,283 132,657 319,972 2,518,912

Committed 0

Assigned . Y

Unassigned 705,346 705,346
Total fund balance 717,484 2,066,283 132,657 318,972 3,236,396
Total liabilities, deferred inflow
of resources and fund balance 1,090,808 2,293,333 306,424 414,729 4,105,394

Reconciliation of the above balance sheet - governmental funds to the
government-wide statement of net position
Total fund balance - governmental funds (above) 3,236,396

Amounts reported in the government-wide statement of net position are different becaus

Capital assets used in governmental

activities are not financial resources

and therefore are not reported as assets in governmental funds. Therefore:
Add the cost of capital assets 9,340,441
Subtract the associated accumulated depreciation -3,537,247
These pension related amounts are not an available financial
resource and therefore are not reported in the funds:
Net pension assets 560,922
Deferred outflow of resources 775,873
Deferred inflow of resources -1,083,660

Long-term liabilities are not due and payable in the current period.
Therefore, subtract the following long-term liabilities

2013 Capital Outlay Certif (QZAB bonds)

2018 Copier/printer lease

2021 General Obligation Refunding Bonds

Accrued leave

Assets such as taxes receivable (delinquent) are not available to
pay of current period expenditures and therefore are deferred in
the funds.

Total net position on government-wide statement of net position

See accompanying notes.
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-116,666
-29,696
-2,200,000
-6,750

6,978,625



GAYVILLE-VOLIN SCHOOL DISTRICT No.

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES -- GOVERNMENTAL FUNDS

FOR THE YEAR ENDING JUNE 30, 2022

Revenue:
Revenue from local sources:
Taxes:
Ad valorem taxes
Prior year ad valorem taxes
Gross receipts
Penalties and interest
Interest earned
Cocurricular activities:
Admissions
Other revenue from local sources:
Donations
Medicaid
Other

Total revenue from local sources

Revenue from intermediate sources:
County sources:
State fines apportionment

Revenue from state sources:
Unrestricted grants-in-aid
Restricted grants-in-aid

Revenue from federal sources:
Restricted grants~in-~-aid

Total revenues

Expenditures:
Instruction:
Regular programs:
Elementary school
Middle school
High school
Preschool services
Special programsg:
Educ. deprived (Title I)
Programs for special educ.

Total instruction

Support services:
Pupils:
Guidance
Health
Special education
Instruction:
Improvement of instruction
Educational media
Technology in school
General administration:
Board of Education
Executive administration
School administration:
Office of principal
Special education
Business:
Fiscal services
Operations and maintenance
Pupil transportation
Purchased food
Criminal background check
Nonprogram charges

Total support services

Capital Special
General Outlay Education
Fund Fund Fund
299,661 430,148 244,358
3,198 2,645 1,520
35,040
632 475 268
8,000 14,256 236
22,392
2,300 106,874
6,702 5,145
6,880 6,500
384,805 560,898 251,527
17,385
1,732,746
2,000 215,292
209,191 271,202 93,471
2,346,127 832,100 560,290
476,046 23,025
184,652 5,231
442,406 42,246
32,481
75,040
411,889
1,210,625 70,502 411,889
131,615
714
102,821
4,060
2,369 500
18,814 2,394
31,606
208,269
186,331 387
11,077
88,834 281
296,421 9,245
112,303 3,035
8,299
43
6,833
1,089,678 22,675 113,898
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Debt

Total

Service Governmental

Fund

200,730
1,281

233
756

Funds

1,174,897
8,644
35,040
1,608
23,248

22,392

109,174
11,847
13,380

1,400,230

17,385

1,732,746
217,292

573,864

499,071
189,883
484,652

32,481

75,040
411,889

131,615
714
102,821

4,060
2,869
21,208

31,606
208,269

186,718
11,077

89,115
305,666
115,338

8,299
43

(continued)



GAYVILLE~VOLIN SCHOOL DISTRICT No. 63-1
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES -- GOVERNMENTAL FUNDS
FOR THE YEAR ENDING JUNE 30, 2022 (continued)

Capital Special Debt Total
General Outlay Education Service Governmental
Fund Fund Fund Fund Funds

Debt service:

Principal 55,189 110,000 165,189

Interest and fees 2,195 61,020 63,215
Total debt service o] 57,384 (o} 171,020 228,404
Cocurricular activities:

Male activities 37,394 11,755 49,149

Female activities 30,227 5,387 35,614

Transportation 2,811 2,811

Combined activities 76,759 5,015 81,774
Total cocurricular services 147,191 22,157 0 o 169,348
Capital outlay: 115,355 115,355
Total expenditures 2,447,494 288,073 525,787 171,020 3,432,374
Excess of revenues

over (under) expenditures -101,367 544,027 34,503 31,980 509,143
Other financing sources {uses):

Transfer in 671 671

Transfer (out) -3,728 -3,728

Compensation for damaged property 1,457 1,457

2021 General Obligation Refunding Bonds:

Face amount 2,200,000 2,200,000
Pramium 122,015 122,015

Payment of 2016 General Obligation Bonds -2,230,000 -2,230,000

Issue cost and fees -89, 985 -89,985
Net change in fund balance -100,696 541,756 34,503 34,010 509,573
Fund balance:

July 1, 2021 818,180 1,524,527 98,154 285,962 2,726,823

June 30, 2022 717,484 2,066,283 132,657 319,972 3,236,396

Reconciliation of the above statement of revenues, expenditures, and
changes in fund balances to the government-wide statement of activities.

Net change in fund balances - total governmental funds (above) 509,573

Capital outlays are reported in governmental funds as expenditures. However
in the government-wide statement of activities, the cost of those assets is
allocated over the estimated useful lives as depreciation expense. Therefore:

Add the cost of capital asset additions 124,056
Add the cost of capital lease addition 51,610
Subtract depreciation taken on all capital assets -273,115
Subtract amortization taken on capital lease ~-24,772
Subtract loss on disposition of capital assets -3,120

Revenues in the statement of activities that do not provide current financial

resources are not reported as revenues in the funds. Therefore:
Subtract prior year delinquent taxes -8,865
Add current year delinquent taxes 39,012

Expenses and reductions of expenses related to pensions do not provide
current financial resources and, therefore, are not reported in the funds 154,864

Governmental funds do not reflect the change in "accrued leave", but the
statement of activities reflects the change in Yacrued leave" through
expenditures. Therefore add the decrease in accrued leave =750

Repayment of debt is an expenditure in the governmental funds, but the repayment

reduces long-term liabilities in the statement of net position. Therefore:
Add current year principal payments on:
2013 Capital Outlay Certificates 29,167
2016 General Obligation Bonds 2,340,000
2018 copier/printer lease 26,022
Subtract current year proceeds:
2021 General Obligation Refunding Bonds -2,200,000
2018 copier/printer lease proceeds -55,718
Change in net position on government-wide statement of activities 707,964

b
See accompanying notes.
- 18 -~



GAYVILLE-VOLIN SCEHOOL DISTRICT No. 63~1
STATEMENT OF NET POSITION - ENTERPRISE FUNDS
AS OF JUNE 30, 2022

Food Day Total

Serxvice Care Enterprise
ASSETS Fund Fund Funds
Current assets:

Cash 83,876 47,216 131,092

Due from other governments 329 329

Accounts receivable 18 18

Inventory - supplies 1,303 1,303

Inventory - purchased goods 4,099 4,099

Inventory -~ commodities ({donated) 7,098 7,098
Capital assats:

Land 9,000 9,000

Building 97,196 97,196

Equipment 135,867 135,867

Accumulated depreciation -68,873 -29,159 -98,032
Other assets: Net pension assets 25,175 17,629 42,804
Total assets 188,563 142,211 330,774
DEFERRED OUTFLOW OF RESOURCES

Pension related deferred outflows 34,825 24,389 59,214
Total deferred outflow of resources 34,825 24,389 59,214
LIABILITIES

Accounts payable 937 487 1,424

Contracts payable 2,633 2,633

Payroll deductions payable 313 313

Revenua received in advance 12,906 12,906
Total liabilities 13,843 3,433 17,276
DEFERRED INFLOW OF RESOURCES:

Pension related deferred inflows 48,637 34,058 82,695
Total deferrxed inflow of resources 48,637 34,058 82,695
NET POSITION

Net invested in capital assets 66,994 77,037 144,031

Restricted - SDRS pension purposes 11,363 7,960 19,323

Unrestricted 82,551 44,112 126,663
Total net position 160,908 129,108 290,017
See accompanying notes.

STATEMENT OF REVENUES, EXPENSES AND CHANGES

IN NET POSITION - ENTERPRISE FUNDS

FOR THE YEAR ENDING JUNE 30, 2022
Food Day Total
Service Care Enterprise
Fund Fund Funds

Operating revenue:

Sales to pupils 1,839 61,940 63,779

Sales to adults 4,564 4,564

Other revenue 11,125 172 11,297
Total operating revenue 17,528 62,112 79,640
Operating expensa:

Salaries 82,805 69,616 152,421

Employee benefits 20,093 8,449 28,542

Purchased services 1,629 2,801 4,430

Supplies 10,037 5,728 15,765

Cost of sales:

Purchased food 66,553 66,553
Donated food (commodities) 19,315 19,315

Depreciation 9,658 1,834 11,602

Pension related expense reduction -7,342 -4,347 -11,689
Total operating expenses 202,748 84,191 286,939
Operating income {(loss) ~-185,220 -22,079 ~-207,299
Nonoperating revenue (expense):

Loss on disposal of capital asset -138 -138

Interest earned 79 52 131

State source: Cash reimbursement 454 454

Federal source:

Cash reimburgement 194,799 58,958 253,757
Donated food 19,538 19,538

Transfer in 3,057 3,057
Total nonoperating revenue (expense) 217,789 59,010 276,799
Change in net position 32,569 36,831 69,500
Net position, July 1, 2021 128,339 92,178 220,517
Net position, June 30, 2022 160,908 129,109 290,017

See accompanying notes. - 19 -



GAYVILLE-VOLIN SCHOOL DISTRICT No. 63-1

STATEMENT OF CASH FLOWS - ENTERPRISE FUNDS

FOR THE YEAR ENDING JUNE 30, 2022

Cash flows from:

Operating activities:
Receipts from customers
Cash paid for employees
Payments to suppliexrs

Net cash provided (used)

by operating activities

Noncapital finanecing activities:
Grant cash reimbursements, state
Grant cash reimbursements, federal

Capital financing activities:
Cash purchase of equipment

Investing activities:
Interest received
Net increase (decrease) in

cash and cash equivalents

Cash and cash equivalents:
July 1, 2021
Add savings account

July 1, 2021, adjusted

June 30, 2022

Reconciliation of operating income

(loss) to net cash provided (used) by

operating activities:
Operating income (loss)

Donated commodities used
Depreciation
Pension related exp. reduction

Change in operating accounts:
Accounts receivable
Inventory - supplies
Inventory -~ purchased
Accounts payable
Contracts payable
Benefits payable
Unearned revenue

Net cash provided (used)
by operating activities

Noncash investing, capital and
financing activities:
Donated commodities received
Capital contribution

See accompanying notes.
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Food Child Total
Service Care Enterprise
Fund Fund Funds

25,897 61,969 87,866"
-102,898 -78,314 -181,212
-79,782 -9,097 -88,879
-156,783 -25,442 -182,225
454 454
194,799 58,958 253,757
-2,724 -2,724
79 52 131
35,825 33,568 69,393
48,051 1,148 49,199
12,500 12,500
48,051 13,648 61,699
83,876 47,216 131,092
-185,220 -22,079 -207,299
19,315 19,315
9,658 1,944 11,602
~7,342 -4,347 -11,689
17 ~143 -126
9 9
-2,507 -2,507
935 -568 367
-211 -211
-38 -38
8,352 8,352
-156,783 -25,442 -182,225
19,538
3,057



GAYVILLE~VOLIN SCHOOL DISTRICT NO. 63-1
STATEMENT OF FIDUCIARY NET POSITION
AS OF JUNE 30, 2022

Custodial
Funds
Assets:

Cash 64,266
Total assets 64,266
Liabilities:

Due to general fund - advance 6,000
Total liabilities 6,000
Net Position:

Restricted for student activities 58,266
Total net position 58,266

See accompanying notes.

GAYVILLE-VOLIN SCHOOL DISTRICT NO. 63-1
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FOR THE YEAR ENDING JUNE 30, 2022

Custodial
Funds
Additions:

Collections for student activities 247,701
Total additions 247,701
Deductions:

Payments for student activities 237,952
Total deductions 237,952
Change in net position 9,749
Net position:

July 1, 2021 48,517

June 30, 2022 58,266

See accompanying notes.



GAYVILLE-VOLIN SCHOOL DISTRICT No. 63-1
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies of the Gayville-Volin School District conform to generally
accepted accounting principles applicable to government entities in the United

States of America.

a. Reporting Entity:

The funds and account groups included in this report are controlled by or
dependent upon the Gayville-Volin School District's (School District) Board of
Education.

The School District’s officials at June 30, 2022 are:

Board Members: Superintendent:
John Freeburg, President Jason Selchert
Stacy Barta
Eric Dimmer Business Manager
Tyler Hoxeng Alice Hight

Kathy Jorgensen
Attorney:
Churchill, Manolis, Freeman, Kludt & Burns

The reporting entity of the School District consists of (1) the primary govern-
ment, which includes all of the funds, organizations, institutions, agencies,
departments, and offices that make up the legal entity, plus those funds for which
the primary government has a fiduciary responsibility, even though those fiduciary
funds may represent organizations that do not meet the criteria for inclusion in
the financial reporting entity; (2) those organizations for which the primary
government is financially accountable; and (3) other organizations for which the
nature and significance of their relationship with the primary government are such
that their exclusion would cause the financial reporting entity’s financial
statements to be misleading or incomplete.

Componen